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Lingica des prix 4 Ia consommation, novembre 2001

TABLE-1

‘The Consumer Price Index and Major Components
(Not Seasonally Adjusted), Canada, 1992=100

TABLEAU-1

Lindice des prix 3 Ia consommation et composantes
principales (non désaisonnallsés), Canada, 1992100
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Statistical Terms: What’s the scoop on …

The Consumer Price Index


What is it?  The CPI provides us with an average level of prices of goods and services bought by a typical urban Canadian family. The numbers are not a dollar or quantity amount, but an index that reflects price change by comparing, over time, the price movement of a fixed “shopping basket” of commodities.  

What does it look like?  STC releases an All Items CPI and component (food, housing clothing, energy) CPI, for Canada, and for selected urban centers:
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Can you use it in a sentence?  “The consumer price index fell 0.7% between October and November, on the heels of a 0.3% drop the month before.  These declines lowered the annual rate of inflation from 2.6% to just 0.7%, a pronounced reversal from its peak of almost 4% in May.” Translation: I can still afford chocolate bars!

Why do we care?  On a formal note, change in price level is an indication of economic performance that may require government action. Often, we point to the CPI when our users present themselves at the desk asking for the inflation rate. And we definitely turn to the CPI when discussing “cost-of-living” clauses in contract negotiations. 

What do I need to know?  Keep in mind that (a) the CPI is an index and (b) the CPI basket is periodically changed.  Some of our favorite surveys provide input into the reassessment of the basket contents (Survey of Household Spending, formerly FAMEX) and to the assignment of weights (which, by the way, are designed to take into account the frequency or importance of the item in your basket—the price change in milk, usually bought daily or weekly, has a different impact on you than television price changes). 

CPI is usually available both as seasonally unadjusted values and as seasonally adjusted values, allowing the index to be used in a variety of ways.  What else should you know?  As an index, the CPI establishes a base year (currently 1992) and subsequently keeps track of the percentage change of the new observation from the base year.  What does this mean?  Shelter costs might be represented in the CPI as 130 in November 1999, but rise to 143 in 2000.  The point change is 143-130=13 -- but the percentage change in the CPI for shelter is [(143-130)/130] x 100=10%.

One other thing to know is that the concept of “core inflation” is being examined by the Bank of Canada and Statistics Canada.  Core inflation is the All-items CPI without eight of the most volatile elements (including fruit, fruit preparations, and nuts).  The core inflation data will be available through CANSIM II.

Sightings:  
CANSIM; 62-001, 62-010, STC web site, CEO, The Daily, Bank of Canada Banking and Financial Statistics, Collective Agreements, and in newspapers across the country

Where do I find definitions and methodology?


Your guide to the Canadian Price Index

www.statcan.ca:80/english/freepub/62-557-XIB/free.htm

Analytical series: Prices Division
www.statcan.ca/cgi-bin/downpub/listpub.cgi?catno=62F0014MIE

Consumer price index reference paper

62-553 (full version in paper only)






http://www.statcan.ca/english/concepts/62-553/reference.htm

Related Data Files:  



Survey of Household Spending ; FOODEX


See also:  Household Expenditures research papers series (62F0026MIE), which includes “Methodology of the Survey of Household Spending” and “Note to former users of data from the Family Expenditure Survey”

And,just out of curiosity:  What are some of the other price indexes produced?


Raw Materials Price Index


Export price indexes


Import price indexes


Construction price indexes


Industrial Product Price Index


Electrical utility construction price indexes


Services price indexes


Building construction activity index


Consulting engineering services price index


Isolated post indexes


Foreign post indexes


New housing price index


Energy Consumption price index


Implicit chain price indexes (GDP)


Apartment building construction price indexes
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