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Statistical Terms: What’s the scoop on …

Gross Domestic Product

What is it?  The GDP is the (ready for it?) total unduplicated value of goods and services produced in Canada during a given period.  It captures the components of income and expenditure, saving and investment, borrowing and lending for each of the four broad sectors of the economy (a) persons and unincorporated businesses; (b) corporate and government business enterprises; (c) government and (d) non-residents. The sum of the final income or the final expenditure of all domestic sectors equals GDP at market prices, the market value of total production in Canada.

What does it look like?  There are so many flavours from which to chose!  
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Can you use it in a sentence?    “The volume of GDP rose by 0.3% in October, its first increase since May, after plunging 0.8% in September. This left GDP 0.6% below the level a year earlier.  While those industries most affected by the terrorist attacks (notably travel) recovered hesitantly, output remained depressed in areas that had been weak all year…Air travel edged up by 2% after a 20% plunge [in September]…Two side effects on output of the war on terrorism were increased demand for government services, notably defence, and for newsprint as print coverage expanded.”

Why do we care?  Basically, GDP is a measure of market-based economic activity within Canada’s borders, making it an indicator of the overall performance of Canada’s economy.  
What do I need to know?   It is different than GNP; it varies in calculation from country to country, it is sector and market-based, which misses all the work done by you at home or in the volunteer sector; and there are more flavours of it than of Baskin-Robbins ice cream.   When you are working with users, it will be obvious that there are a few basic questions required.  


Do they want GDP from the industry point of view? Or by type of expenditure (e.g. personal consumption, government spending)?


Do they want estimates at factor cost (now replaced by basic price), or at market price (the latter includes the effects of indirect taxes and subsidies, as well as the costs of the factors of production)


Do they want all industries or a single industry (value added)?


Do they want current or constant dollars/index?


What frequency do they need? Annual, quarterly, monthly?  Seasonally adjusted, or unadjusted?

Sightings:
CANSIM, The Daily, Canadian Economic Observer, Bank of Canada Banking and Financial Statistics, newspapers, economic analysts…

Where do I find definitions and methodology?

Almost every publication dealing with GDP in any depth has extensive footnotes and definitions: see for example, National Income and Expenditure Accounts (13-001).  Recently, NIEA has released an excellent guide to their products that includes, in the first chapter, methodological resources.  

Canadian System of National Accounts Catalogue of products 


(13F0029XIE )

http://www.statcan.ca:80/english/freepub/13F0029XIE/13F0029XIE00001.pdf

Refer also to:

User Guide to the Canadian System of National Accounts 


(13-589-XPE)

Guide to the Income and Expenditure Accounts




 (13-603, no.1)

Guide to the Financial Flow and National Balance Sheet Account 

(13-585-XPE)

The 1997 historical revision of the Canadian System of National Accounts
(13F0031-MIE)


http://www.statcan.ca/cgi-bin/downpub/listpub.cgi?catno=13F0031MIE

Related Data Files:


None applicable as public use microdata files

P.S. How do all the economic indicators fit together? 
(  National Income and Expenditure Accounts (NIEA) measures Canadian flows of purchases and sales of goods and services.  They also measure flows of income created by these purchases and sales.

(   Gross Domestic Product by Industry measures the industry output.

(   Provincial Economic Accounts measure income and expenditure. 

(   Financial Flow Accounts measure flows of lending and borrowing (purchases and sales of financial assets and liabilities).

(   National Balance Sheet Accounts measures stocks of assets and liabilities.

(   Balance of International Payments (BOP) measures transactions with foreigners.

(  Input-Output Structure measures the structure of Canadian industry in terms of the flow of goods and services between one industry and another.
Where in CANSIM II do I find GDP?   

379-0001
Gross Domestic Product (GDP) at factor cost, SNA benchmark values, by industry, annual Summary

379-0002 
GDP at factor cost, SNA benchmark values, by industry (special aggregations), annual Summary

379-0003 
Gross Domestic Product (GDP) at factor cost, by SIC,1980  and province, annual Summary

379-0004 
Gross Domestic Product (GDP) at factor cost in 1992 constant dollars, by SIC, 1980, annual Summary

379-0005 
Gross Domestic Product (GDP) at factor cost in 1992 constant dollars, by SIC, 1980, quarterly Summary

379-0006 
Gross Domestic Product (GDP) at factor cost in 1992 constant dollars, by SIC, 1980, monthly Summary

380-0001 
Gross Domestic Product (GDP), income-based, quarterly Summary

380-0002 
Gross Domestic Product (GDP), expenditure-based, quarterly Summary

380-0003 
Gross Domestic Product (GDP) indexes, quarterly Summary

380-0015 
Gross Domestic Product (GDP) and GNP at market prices & net national income at basic prices, quarterly 

380-0016 
Gross Domestic Product (GDP), income-based, annual Summary

380-0017 
Gross Domestic Product (GDP), expenditure-based, annual Summary

380-0030 
GDP and GNP at market prices and net national income at factor cost, annual Summary

380-0036 
Purchasing power parities, SNA Classification, expenditure-based, annual Summary

380-0037 
Purchasing power parities for Gross Domestic Product (GDP), OECD countries, annual Summary

380-0038 
Purchasing power parities, International Comparison Project Classification (ICP), consumption-based, annual Summary

381-0001 
Final demand categories, by commodity, M-level aggregation, annual Summary

381-0002 
Final demand categories, by commodity, S-level aggregation, annual Summary

383-0003 
Labour productivity and related variables, by industry according to the Canadian SNA, annual Summary

383-0005 
Indexes of labour productivity and related variables, by industry according to the , SNA, annual Summary

384-0001 
Gross Domestic Product (GDP), income-based, annual Summary

384-0002 
Gross Domestic Product (GDP), expenditure-based, annual Summary

384-0003  
Implicit price indexes, Gross Domestic Product (GDP), annual Summary
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